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Abstract

This study aims to determine the development and changes in Indonesian stocks due to
political turmoil, namely the presidential election. Political events such as presidential
elections have the potential to have good or bad impacts on economic stability and the
investment climate. This study uses an event study approach in analyzing the abnormal
return of the LQ45 index on the Indonesia Stock Exchange before, during and after the
General Election in 2024. In this study, the population studied was the LQ45 Index on the
Indonesia Stock Exchange in the period February-July 2019. Sampling in this study used the
Saturated Sampling technique, where all members of the population were sampled. The
number of samples in this study is the same as the population, which is 45 companies. The
results of the study show that there are indications of statistically and economically significant
abnormal returns around the voting period carried out simultaneously on February 14, 2024,
especially a positive spike after D-day, which was then followed by a gradual decline, there is
a difference in abnormal returns between before, during, and after the 2024 election voting,
there is an economically significant abnormal return, especially after the announcement of the
election results, which was then followed by market stabilization, there is a difference in
abnormal returns between before, during, and after the announcement of the 2024 election
results.
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INTRDOCUTION

Capital markets play a strategic role in the economy by connecting companies
seeking long-term financing with individuals and institutions that possess surplus funds for
investment. In addition to serving as a source of corporate financing, capital markets provide
an important indicator of investor expectations regarding economic conditions and business
prospects. This role has become increasingly significant in Indonesia as the number of capital
market investors continues to grow. As of December 24, 2024, the number of registered
single investor identification (SID) accounts had reached 14.81 million, representing an
increase of approximately 2.6 million investors during 2024. More than 79% of individual
investors were under 40 years of age, indicating the growing participation of young and
retail investors in shaping trading dynamics on the Indonesia Stock Exchange (Otoritas Jasa
Keuangan [OJK], 2024).

Stock price movements are influenced by both economic and non-economic
information. Economic information may include inflation, interest rates, exchange rates,
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economic growth, and corporate performance, whereas non-economic information may
relate to conflicts, regulatory changes, disasters, and political events. From an efficient
market perspective, relevant new information is processed by investors and subsequently
reflected in stock prices. A systematic review of elections and stock market performance
demonstrated that political processes can influence investment decisions, although the
direction and magnitude of market reactions vary across countries, periods, and market
characteristics (Choo & Chia, 2023). Presidential elections represent political events with
potentially significant information content for capital markets. Such elections not only
determine changes in national leadership but also shape expectations regarding fiscal policy,
industrial policy, infrastructure development, resource management, investment regulations,
and international relations. Uncertainty concerning the likely winner and the policies to be
implemented may increase investors’ perceptions of risk. Conversely, greater certainty
regarding the election outcome may reduce uncertainty and prompt portfolio adjustments.
Evidence from presidential elections in Tiirkiye indicates that cumulative abnormal returns
vary according to the election round and the length of the event window, suggesting that
stock market reactions to electoral events are not necessarily uniform (Bash & Al-Awadhi,
2023). Based on the data reported by Setiawati (2024), the Jakarta Composite Index (JCI)
responded positively following the 2024 Indonesian presidential election, increasing by
1.68% to reach 7,330.7.

Figure 1. Movement of the Jakarta Composite Index

This movement indicates that the capital market may respond to political events.
Such market reactions can be measured using abnormal returns, defined as the
difference between actual and expected returns (Sholahuddin et al., 2026). A
statistically significant abnormal return indicates that the event contains relevant
information to which investors respond (Ana et al., 2025). Accordingly, this study
employs an event-study approach to examine the capital market’s reaction to the
2024 Indonesian presidential election.

This study examines stocks included in the LQ45 Index because the index comprises
companies with high trading liquidity and large market capitalization, thereby
providing an appropriate representation of actively traded stocks in the Indonesian
capital market (Puspitasari, 2020).

Previous studies examining the Indonesian capital market’s reaction to presidential
elections have produced inconsistent findings. Some studies have documented
significant abnormal returns surrounding presidential elections, whereas others have
found no significant market response.
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Table 1. Differences in the Findings of Previous Studies

Political event Reported finding Previous studies

2004 Significant abnormal returns were  Asmita (2005);
presidential observed around the 2004 Rohwaningtias (2015)
election presidential election.
2004 No significant abnormal returns Saragih et al. (2019)
presidential were observed around the 2004
election presidential election.
2004 A significant difference in Rohwaningtias (2015)
presidential abnormal returns was observed
election around the 2004 presidential

election.
2004 No significant difference in Asmita (2005); Saragih et al.
presidential abnormal returns was observed (2019); Trisnawati (2011)
election around the 2004 presidential

election.
2009 Significant abnormal returns were ~ Luhur (2010)
presidential observed around the 2009
election presidential election.
2009 No significant abnormal returns Caca et al. (2022); Saragih et
presidential were observed around the 2009 al. (2019); Trisnawati (2011)
election presidential election.
2009 A significant difference in Saragih et al. (2019)
presidential abnormal returns was observed
election around the 2009 presidential

election.
2009 No significant difference in Caca et al. (2022); Trisnawati
presidential abnormal returns was observed (2011)
election around the 2009 presidential

election.
2014 Significant abnormal returns were = Chandra (2015); Katti (2018);
presidential observed around the 2014 Saragih et al. (2019)
election presidential election.
2014 No significant abnormal returns Caca et al. (2022); Pratama et
presidential were observed around the 2014 al. (2015)
election presidential election.
2014 A significant difference in Ardiansari and Saputra
presidential abnormal returns was observed (2015); Mentayani et al.
election around the 2014 presidential (2016)

election.
2014 No significant difference in Caca et al. (2022); Chandra
presidential abnormal returns was observed (2015); Katti (2018); Saragih
election

around the 2014 presidential

et al. (2019)
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election.
2019 Significant abnormal returns were ~ Rachel (2020); Rohani and
presidential observed around the 2019 Hasti (2020)
election presidential election.
2019 No significant abnormal returns Caca et al. (2022); Rachel
presidential were observed around the 2019 (2020); Setiawan and Nisa
election presidential election. (2020)
2019 A significant difference in Kemuning et al. (2021)
presidential abnormal returns was observed
election around the 2019 presidential

election.
2019 No significant difference in Caca et al. (2022)
presidential abnormal returns was observed
election around the 2019 presidential

election.

As summarized in Table 1, previous studies provide inconclusive evidence regarding
capital market reactions to presidential elections. Caca et al. (2022) found that the
2009, 2014, and 2019 presidential elections did not significantly affect abnormal
returns. In contrast, Fendiyani et al. (2020) reported that the 2019 presidential election
had a significant effect on the stock prices of companies included in the Jakarta
Islamic Index 70 (JII70). Anita et al. (2020) found no significant differences in either
stock prices or abnormal returns, while Dewi and Dewi (2025) demonstrated that the
Indonesian capital market did not react significantly to routine political events such
as elections.

These divergent findings reveal an empirical research gap that may be attributable to
differences in observation periods, prevailing economic and political conditions,
abnormal-return estimation methods, event-window specifications, and sample
characteristics. Consequently, no consistent conclusion has yet been reached
regarding the Indonesian capital market’s response to presidential elections.

This study addresses this gap by examining the 2024 Indonesian presidential election
using stocks included in the LQ45 Index and comparing abnormal returns across
three temporal phases: the pre-event, event, and post-event periods. This three-phase
analytical framework constitutes the study’s principal contribution because it
provides a more comprehensive account of the dynamics of market reactions to a
recent political event.

Accordingly, this study aims to analyze the Indonesian capital market’s reaction to
the 2024 presidential election by examining the abnormal returns of LQ45 stocks
before, during, and after the event.

METHODOLOGY

This study employed a quantitative approach and an event-study
methodology to examine the Indonesian capital market’s reaction to political events
surrounding the 2024 presidential election. The research objects comprised stocks
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included in the LQ45 Index on the Indonesia Stock Exchange (IDX). Separate event
windows were established for the voting and quick-count event and the official
announcement of the 2024 election results. Each event window consisted of 11
trading days: five trading days before the event ((t-5) to (t-1)), the event date ((t_0)),
and five trading days after the event ((t+1) to (t+5)). When an event occurred on a
non-trading day, (t_0) was defined as the first trading day following the event. The
study used secondary data obtained from the official IDX website and other relevant
supporting sources.

The study population consisted of all companies included in the LQ45 Index
during the observation period. A census sampling technique was employed, under
which all members of the population were included in the research sample.
Accordingly, the final sample comprised 45 companies. This technique was selected
because the population was relatively limited and all its members satisfied the
established research criteria.

Abnormal returns were estimated using the market-adjusted model. The
analysis began by calculating the return of each individual stock and the market
return, with the Jakarta Composite Index (JCI) serving as the market benchmark.
Under the market-adjusted model, the expected return of each stock was assumed to
be equivalent to the market return over the corresponding period. Abnormal return
was subsequently calculated as the difference between the stock’s actual return and
its expected return. Average abnormal return (AAR) was then calculated for each
trading day within the event window to represent the average market response
across the sampled companies.

Statistical testing was conducted to determine whether mean abnormal
returns differed significantly across the pre-event, event, and post-event periods.
Before hypothesis testing, the normality of the data was assessed using the
Kolmogorov-Smirnov test. Data were considered normally distributed when the
significance value exceeded 0.05. When the normality assumption was satisfied, the
analysis proceeded using one-way analysis of variance (ANOVA). The ANOVA test
was employed to determine whether mean abnormal returns differed significantly
among the three observation periods. A significance value below 0.05 indicated a
statistically significant difference in capital market reactions across the periods
before, during, and after the political events associated with the 2024 presidential
election.

RESULTS AND DISCUSSION
Table 2. Descriptive Statistics of Abnormal Returns Before, During, and After the 2024
Election Voting on February 14, 2024

Descriptive Statistics

N Minimum Maximum Mean Standard Deviation
Before_Election 45 -0.031860 0.015210 -0.00119444 0.005879640
Election Time 45 0.000000 0.009780 0.00021733 0.001457916
After_the_FElection 45 -0.006750 0.021330 0.00086444 0.004981976

Valid N (listwise) 45

Based on Table 2, the abnormal returns for the 45 LQ45 stocks show differences across
the three observation periods. Before the vote, the average abnormal return was negative at -
0.00119444, while during the vote, it increased to positive at 0.00021733 with the lowest
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variation. After the vote, the average abnormal return increased again to 0.00086444, the
highest value, although the variation increased again. This indicates a trend of increasingly
positive market response following the 2024 General Election.
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Figure 2. Descriptive Statistics Graph of Abnormal Returns Before, During, and After the 2024
Election Voting on February 14, 2024

Based on Figure 2, the abnormal return of LQ45 stocks fluctuated during the period
from D-5 to D+5 before the 2024 Election voting. Before the vote, the abnormal return tended
to be negative and reached its lowest point on D-1 at -0.00598. On DO, the value changed
positively by 0.00022 and increased sharply on D+1 to 0.01203, indicating a positive market
response after the vote. However, the value decreased again until D+5 at -0.00435. Overall,
this pattern indicates a short-term market response to the voting event, although its
significance needs to be proven through statistical testing.

Normal P-P Plot of Sebelum_Pemilu

Expected Cum Prob

oo 02 o4 06 o8 10

Observed Cum Prob

Figure 3. Scatter Plot Graph of Abnormal Returns Before the 2024 Election Voting on February
14, 2024
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Figure 4. Scatter Plot Graph Abnormal Return During the 2024 Election Voting on February 14,
2024
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Figure 5. Scatter Plot Graph Abnormal Return After the 2024 Election Voting on
February 14, 2024

The following are the results of the normality test and the first hypothesis on the
abnormal return group between before, during, and after the 2024 election voting which was
carried out simultaneously on February 14, 2024 :

Table 3. Normality Test Before, During, and After the 2024 Election Voting on February 14,
2024

One-Sample Kolmogorov-Smirnov Test
Before_Election Election Time After the FElection

N 45 45 45
Normal Parameters &b Mean -0.00119444  0.00021733 0.00086444
Standard Deviation 0.005879640 0.001457916 0.004981976
Most Extreme Differences Absolute 0.253 0.537 0.188
Positive 0.253 0.537 0.188
Negative -0.237 -0.441 -0.115
Test Statistics 0.253 0.537 0.188
Asymp. Sig. (2-tailed) 0.333¢ 0.521 ¢ 0.650¢

a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.

Based on table 4.3, it can be concluded that the data in this study are normally
distributed because the Asymp-Sig. Kolmogorov Smirnov value is > 0.05, so the ANOVA test
can be carried out.

ANOVA Test Shows Differences in Abnormal Returns Before, During, and After the 2024
Election Voting on February 14, 2024
ANOVA

Sum of Squares df Mean Square F Sig.
Before_Election Between Groups 0.000 1 0.000 0.041 0.040
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Within Groups 0.002 43 0.000
Total 0.002 44
After_the_Election Between Groups 0.000 1 0.000 0.926 0.041
Within Groups 0.001 43 0.000
Total 0.001 44

Based on Table 4.4, the significance value of abnormal returns before, during, and after
the 2024 Election voting is <0.05, thus H2 is accepted. This means there is a difference in
abnormal returns between the three observation periods. The ANOVA results show relatively
small data variations, while the degrees of freedom consist of 1 between groups and 43 within
groups , with a total df of 44 out of 45 observations.

Table 5. Descriptive Statistics of Abnormal Returns of the 2024 Election Announcement
Results on December 15, 2024

Descriptive Statistics

N Minimum Maximum Mean Standard Deviation

Before_ Announcement 45 -0.031550 0.011400 0 .00057044 0.006033354
Announcement Time 45 -0.018130 0.029860 0.00192156 0.008440367
After_ Announcement 45 -0.006940 0.019010 0.00200089 0.004912764
Valid N (listwise) 45

Based on Table 4.5, abnormal returns in the periods before, during, and after the
announcement of the 2024 Election results showed a positive trend. The average abnormal
return increased from 0.00057044 before the announcement to 0.00192156 during the
announcement and 0.00200089 after the announcement. The highest standard deviation
occurred at 0.008440367 during the announcement, indicating greater fluctuation in investor
response. This then decreased to 0.004912764 after the announcement. This indicates that
positive market sentiment is increasing and market conditions are starting to stabilize after
the 2024 Election results are announced.
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Graph 5. Descriptive Statistics Graph of Abnormal Returns Before, During, and After the
Announcement of the Results of the 2024 Election on December 15, 2024

Based on Graph 5, abnormal returns in the periods before, during, and after the
announcement of the 2024 Election results showed fluctuations. Before the
announcement, abnormal returns tended to be small and fluctuating, while on the day
of the announcement, they were positive at 0.00192. The highest increase occurred on
D+1 at 0.00975, indicating a positive investor response to the election results. They
then gradually declined to a negative value of -0.00181 on D+5. Overall, this pattern
suggests that the announcement of the 2024 Election results elicited a positive market
response in the short term, but the effect tended to subside in the following days.
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Graph 6. Scatter Plot of Abnormal Returns Before the Announcement of the 2024 Election
Results on December 15, 2024
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Graph 7. Scatter Plot of Abnormal Returns When the 2024 Election Results Are Announced on
December 15, 2024
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Graph 8. Scatter Plot Abnormal return after the announcement of the 2024 election results on
December 15, 2024

The following are the results of the normality test and the second hypothesis on the
abnormal return group between before, during, and after the results of the 2024 election were
officially announced by the General Election Commission (KPU) on December 15, 2024 :

Table 6. Results of the Normality Test Between Before, During, and After the Announcement
of the 2024 Election Results on December 15, 2024
One-Sample Kolmogorov-Smirnov Test

Announcement

Before_ Announcement Time After Announcement
N 45 45 45
Normal Parameters 2>  Mean 0.00057044 0.00192156 0.00200089
Standard 0.006033354 0.008440367 0.004912764

Deviation
Most Extreme Absolute 0.242 0.234 0.224
Differences Positive 0.112 0.234 0.224
Negative -0.242 -0.210 -0.168
Test Statistics 0.242 0.234 0.224
Asymp. Sig. (2-tailed) 0.394 ¢ 0.360 ¢ 0.381 ¢

a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.

Based on table 4.6, it can be concluded that the data in this study are normally
distributed because the Asymp-Sig. Kolmogorov Smirnov value is > 0.05, so the ANOVA test
can be carried out.

Table 7. ANOVA Test Shows Differences in Abnormal Returns Before, During, and After the
2024 Election Results Announcement on December 15, 2024

ANOVA
Sumof Squares df MeanSquare F Sig.
Sel.um.. B etw e en Gro oops 0.000 25 0.000 0.316 0.016
Within Gro ups 0.001 19 0.000
Total 0.002 44
S es udah_P eng um uman B etw e en Gro oops 0.000 25 0.000 0.622 0.018
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Within Gro ups 0.001 19 0.000
Total 0.001 44

Based on Table 7, the significance value of abnormal returns before, during, and after
the announcement of the 2024 Election results is <0.05, thus H2 is accepted. This means there
is a significant difference in abnormal returns between observation periods. The ANOVA
results show very little data variation, so the Sum of Squares value is close to zero and the data
tends to be homogeneous. With 45 observations, the total degrees of freedom are 44, while
the division between groups is 25 and within groups is 19, indicating the existence of 26
observation groups based on the days within the event window .

DISCUSSION
Differences in Abnormal Returns Across the Periods Surrounding Voting in the
2024 Presidential Election

The statistical results revealed a significant difference in abnormal returns
across the pre-event, event, and post-event periods surrounding voting in the 2024
presidential election (*p* < .05). This finding supports the proposed hypothesis and
indicates that the voting event contained value-relevant information to which
investors responded by adjusting their investment decisions and stock valuations.

The observed market reaction is consistent with the semi-strong-form efficient
market hypothesis, which posits that publicly available information is incorporated
into stock prices. However, this finding should be interpreted as evidence consistent
with market efficiency rather than definitive proof of it, as a significant difference in
abnormal returns alone does not establish whether the information was incorporated
both rapidly and completely. The result is consistent with previous studies that
documented significant differences in abnormal returns surrounding political events
(Ardiansari & Saputra, 2015, Kemuning et al., 2021, Mentayani et al, 2016;
Rohwaningtias, 2015; Saragih et al., 2019).

Differences in Abnormal Returns Across the Periods Surrounding the
Announcement of the 2024 Presidential Election Results

The statistical analysis also identified a significant difference in abnormal
returns across the periods before, on, and after the announcement of the 2024
presidential election results (*p* < .05). This finding supports the proposed
hypothesis and demonstrates that the official announcement contained information
relevant to investors’ decisions and stock-price adjustments.

Although the magnitude of the abnormal returns was relatively modest, the
significant variation across the three observation periods indicates that investors
revised their expectations in response to the official election results. The
announcement may have reduced uncertainty regarding the incoming
administration and its prospective policy direction, thereby prompting investors to
rebalance their portfolios. This response is consistent with the semi-strong-form
efficient market hypothesis and supports previous findings that political
announcements can generate significant differences in abnormal returns (Ardiansari
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& Saputra, 2015; Kemuning et al., 2021; Mentayani et al., 2016; Rohwaningtias, 2015;
Saragih et al., 2019).

Abnormal Return Dynamics Surrounding Voting in the 2024 Presidential Election
The daily abnormal-return pattern indicates that the market responded
positively in the short term following the voting event. The abnormal return
increased to 0.01203, or 1.203%, on the first trading day after the event ((t+1)).
However, it subsequently declined and became negative by the end of the
observation period. This pattern suggests that investors initially reacted positively to
the voting outcome, possibly because the preliminary results reduced political
uncertainty and provided greater clarity regarding the likely election outcome.

The subsequent decline indicates that the initial positive response was
temporary. As additional information became available, investors may have
reassessed the implications of the election outcome, engaged in profit-taking, or
adjusted their portfolios based on revised expectations. The short-lived nature of the
reaction suggests that election-related information was gradually incorporated into
stock prices. This pattern is consistent with previous studies reporting abnormal
returns around presidential elections and other political events (Asmita, 2005;
Chandra, 2015; Katti, 2018, Luhur, 2010; Rachel, 2020, Rohani & Hasti, 2020;
Rohwaningtias, 2015; Saragih et al,, 2019).

Abnormal Return Dynamics Surrounding the Announcement of the 2024
Presidential Election Results

Abnormal returns also exhibited a positive short-term pattern following the
announcement of the 2024 presidential election results. On the announcement date
((t_0)), the abnormal return was 0.00192, or 0.192%, before increasing to 0.00975, or
0.975%, on the following trading day ((t+1)). The abnormal return subsequently
declined and became negative by the fifth trading day after the announcement

((t+5)).

This pattern indicates that the market initially responded positively to the
greater political certainty created by the official announcement. The increase on (t+1)
suggests that investors required a short period to fully process the information and
adjust their investment positions. Nevertheless, the subsequent decline indicates that
the positive effect was temporary and was followed by a market correction as
investors reassessed the economic and policy implications of the election outcome.
The relatively rapid response is consistent with the semi-strong-form efficient market
hypothesis, under which publicly available information is reflected in stock prices
within a relatively short period. These findings are also consistent with previous
evidence of market reactions to presidential elections and political announcements
(Asmita, 2005; Chandra, 2015; Katti, 2018; Luhur, 2010; Rachel, 2020; Rohani & Hasti,
2020; Rohwaningtias, 2015; Saragih et al., 2019).

CONCLUSION
The findings demonstrate that both the voting event held on February 14,
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2024, and the announcement of the 2024 presidential election results elicited reactions
from the Indonesian capital market. These reactions were reflected in the occurrence
of abnormal returns and significant differences in abnormal returns across the pre-
event, event, and post-event periods. The market response was predominantly
positive in the short term, particularly following the voting event and the
announcement of the election results, but was subsequently followed by a correction
and gradual stabilization.

The ANOVA results were statistically significant (p <.05), thereby supporting
H1 and H2. These findings confirm that abnormal returns differed significantly
across the three observation periods surrounding both political events.

References

Ana, A. D., Danuta, K. S., & Octisari, S. K. (2025). Analisis perbandingan abnormal return
sebelum dan sesudah Pemilu 2024 saham perusahaan LQ-45 [A comparative analysis
of abnormal returns before and after the 2024 election among LQ45 companies]. Monex:
Journal of Accounting Research, 14(2), 181-193.
https:/ /doi.org/10.30591 /monex.v14i2.8752

Anita, Amah, N., & Sudrajat, M. A. (2020). Analisis komparasi harga saham, abnormal
return, dan trading volume activity sebelum dan sesudah Pemilu Serentak 17 April
2019 [A comparative analysis of stock prices, abnormal returns, and trading volume
activity before and after the April 17, 2019 simultaneous election]. SIMBA: Seminar
Inovasi Manajemen, Bisnis, dan Akuntansi, 2.
https:/ /prosiding.unipma.ac.id/index.php/SIMBA/article/view /1795

Ardiansari, A., & Saputra, A. (2015). Capital markets reaction towards the 2014 Working
Cabinet announcement: An Indonesian case study. [DM (Jurnal Dinamika Manajemen),
6(1). https:/ /doi.org/10.15294 /jdm.v6i1.4297

Asmita, M. (2005). Reaksi pasar modal Indonesia terhadap Pemilu 2004: Studi kasus saham LQ45 di
Bursa Efek Jakarta [The Indonesian capital market’s reaction to the 2004 election: A case
study of LQ45 stocks on the Jakarta Stock Exchange] [Master’s thesis, Universitas
Diponegoro]. https:/ /eprints.undip.ac.id/11642/

Bash, A., & Al-Awadhi, A. M. (2023). Presidential elections and stock market outcomes: An
event study on the effect of Tiirkiye’s presidential elections on Borsa Istanbul. Cogent
Economics & Finance, 11(2), Article 2265659.
https://doi.org/10.1080/23322039.2023.2265659

Br Bangun, D. F., & Arnita, V. (2024). Pengaruh Pemilihan Umum Tahun 2024 terhadap
abnormal return dan trading volume activity [The effect of the 2024 general election on
abnormal returns and trading volume activity]. Journal of Trends Economics and
Accounting Research, 4(4), 915-924. https:/ /doi.org/10.47065/jtear.v4i4.1385

Bursa  Efek Indonesia. (2024, October). IDX  index  fact  sheet:  LQ45.
https:/ /www.idx.co.id/Media/530hs34u /fs-1q45-2024-10.pdf

Caca, C., Gunardi, G., Kesumah, P., Juwanda, H., & Jundi, P. (2022). Dampak peristiwa
politik (pemilu) terhadap risiko harga pasar modal Indonesia [The impact of political
events on price risk in the Indonesian capital market]. Jurnal Ekonomi Manajemen Bisnis
dan Akuntansi: EMBA, 1(1), 1-6. https:/ /doi.org/10.59820/emba.v1il.2

Chandra, T. (2015). Impacts of Indonesia’s 2014 presidential election on stock prices on the
Indonesia Stock Exchange. International Journal of Business and Management, 10(7), 172~
183.

The Impact of Political Dynamics on Stock Prices During Indonesia’s.....
DOI : 10.37531/ ecotal.v7i2.4148



https://ojs.stieamkop.ac.id/index.php/ecotal/article/view/4148
https://doi.org/10.30591/monex.v14i2.8752
https://prosiding.unipma.ac.id/index.php/SIMBA/article/view/1795
https://doi.org/10.15294/jdm.v6i1.4297
https://eprints.undip.ac.id/11642/
https://doi.org/10.1080/23322039.2023.2265659
https://doi.org/10.47065/jtear.v4i4.1385
https://www.idx.co.id/Media/530hs34u/fs-lq45-2024-10.pdf
https://doi.org/10.59820/emba.v1i1.2

Economics and Digital Business Review / Volume 7 Issue 2 (2026) 820

Choo, Q. J., & Chia, R. C. J. (2023). Systematic literature review on election and stock
performance. Labuan Bulletin of International Business and Finance, 21(1), 61-77.
https:/ /doi.org/10.51200/1bibf.v21i1.4093

Dewi, P. E. D. M., & Dewi, L. G. K. (2025). Analisis perubahan harga saham IDX30 sebelum
dan sesudah penetapan hasil Pemilu 2024 [An analysis of changes in IDX30 stock
prices before and after the certification of the 2024 election results]. Jurnal Ilmiah
Akuntansi dan Humanika, 15(1), 148-157. https:/ /doi.org/10.23887/jiah.v15i1.93755

Fama, E. F. (1998). Market efficiency, long-term returns, and behavioral finance. Journal of
Financial Economics, 49(3), 283-306. https:/ /doi.org/10.1016/S0304-405X(98)00026-9

Fendiyani, E. A., Kunthi, D. Z., & Hana, K. F. (2020). Pengaruh pelaksanaan Pemilu Presiden
Indonesia Tahun 2019 terhadap return saham JII70 di Indonesia [The effect of the 2019
Indonesian presidential election on JII70 stock returns]. OECONOMICUS Journal of
Economics, 4(2), 146-168.

Fitriaty, F., & Saputra, M. H. (2023). Reaksi pasar modal Indonesia terhadap pengumuman
partai politik yang lolos menjadi peserta Pemilu Tahun 2024 [The Indonesian capital
market’s reaction to the announcement of political parties eligible to participate in the
2024 election]. Jurnal Manajemen Terapan dan Keuangan, 12(1), 237-248.
https://doi.org/10.22437 /jmk.v12i01.23710

Hardiansyah. (2024). Impact of the Indonesian presidential election quick count on politically
connected stock volatility: An event study. Dinasti International Journal of Economics,
Finance & Accounting, 5(5), 5111-5119. https:/ /doi.org/10.38035/ dijefa.v5i5.3525

Hayumurti, S. K., & Khomsiyah. (2025). Event study: Capital market reaction before and
after the announcement of the 2024 presidential and vice-presidential candidates.
Owner: Riset dan Jurnal Akuntansi, 9(2), 1295-1303.
https:/ /doi.org/10.33395/ owner.v9i2.2675

Katti, S. W. B. (2018). Pengaruh peristiwa politik (pemilu presiden dan pengumuman
susunan kabinet) terhadap saham sektor industri di Bursa Efek Indonesia [The effects
of political events on industrial-sector stocks on the Indonesia Stock Exchange]. Jurnal
Ekonomi dan Manajemen, 1(2), 125-134.

Kemuning, N. L. D., Prianthara, I. B. T., & Wistawan, I. (2021). Reaksi pasar terhadap
peristiwa politik 2019 di Indonesia [Market reactions to the 2019 political event in
Indonesia]. E-Jurnal Akuntansi, 31(7), 1746.

Komisi Pemilihan Umum Republik Indonesia. (2024). Keputusan Komisi Pemilihan Umum
Nomor 360 Tahun 2024 tentang penetapan hasil pemilihan umum Presiden dan Wakil
Presiden, anggota Dewan Perwakilan Rakyat, Dewan Perwakilan Daerah, Dewan Perwakilan
Rakyat Daerah Provinsi, dan Dewan Perwakilan Rakyat Daerah Kabupaten/Kota secara
nasional dalam Pemilihan Umum Tahun 2024 [General Elections Commission Decision
No. 360 of 2024 concerning the national certification of the 2024 presidential, vice-
presidential, and legislative election results]. https://jdih.kpu.go.id/keputusan-
kpu/detail/yNaxBTYL1i7tarwINPNidk9tSHErMUNha0]2eUV6K2VRNXdDbWc9PQ

Kusnindar, A. A., & Puspitasari, A. Y. (2020). Pengaruh proses politik sebelum, selama, dan
sesudah Pilpres 2019 terhadap harga saham [The effects of political processes before,
during, and after the 2019 presidential election on stock prices]. Jurnal Ilmiah Akuntansi,
Manajemen dan Ekonomi Islam (JAM-EKIS), 3(2), 26-37. https://doi.org/10.36085/jam-
ekis.v3i2.741

Luhur, S. (2010). Reaksi pasar modal Indonesia seputar pemilihan umum 8 Juli 2009 pada
saham LQA45 [The Indonesian capital market’s reaction to the July 8, 2009 election
among LQ45 stocks]. Jurnal Keuangan dan Perbankan, 14(2), 249-262.

Mentayani, I., Rusmanto, R., & Ridhani, R. (2016). Analisis perbedaan harga saham sebelum
dan sesudah Pemilihan Umum Presiden 2014: Event study pada sektor jasa keuangan
yang listing di Bursa Efek Indonesia [An analysis of stock-price differences before and

The Impact of Political Dynamics on Stock Prices During Indonesia’s.....
DOI : 10.37531 / ecotal.v7i2.4148



https://ojs.stieamkop.ac.id/index.php/ecotal/article/view/4148
https://doi.org/10.51200/lbibf.v21i1.4093
https://doi.org/10.23887/jiah.v15i1.93755
https://doi.org/10.1016/S0304-405X(98)00026-9
https://doi.org/10.22437/jmk.v12i01.23710
https://doi.org/10.38035/dijefa.v5i5.3525
https://doi.org/10.33395/owner.v9i2.2675
https://jdih.kpu.go.id/keputusan-kpu/detail/yNaxBTYL1i7tarwlNPNidk9tSHErMUNha0J2eUV6K2VRNXdDbWc9PQ
https://jdih.kpu.go.id/keputusan-kpu/detail/yNaxBTYL1i7tarwlNPNidk9tSHErMUNha0J2eUV6K2VRNXdDbWc9PQ
https://doi.org/10.36085/jam-ekis.v3i2.741
https://doi.org/10.36085/jam-ekis.v3i2.741

Economics and Digital Business Review / Volume 7 Issue 2 (2026) 821

after the 2014 presidential election]. Dinamika Ekonomi: Jurnal Ekonomi dan Bisnis, 9(1),
105-120.

Miller, D. L. (2023). An introductory guide to event study models. Journal of Economic
Perspectives, 37(2), 203-230. https:/ /doi.org/10.1257/jep.37.2.203

Nugraha, N. M., & Nugraha, D. N. S. (2020). The influence of stock prices and trading
volume on abnormal returns of LQ45 shares before and after the 2019 election. Solid
State Technology, 63(3), 2523-2534.

Otoritas Jasa Keuangan. (2024, December 30). Pasar modal Indonesia resilien sepanjang 2024:
Penutupan perdagangan Bursa Efek Indonesia Tahun 2024 [Indonesia’s capital market
remained resilient throughout 2024: The 2024 closing of trading on the Indonesia Stock
Exchange]. https://ojk.go.id/id/berita-dan-kegiatan/siaran-pers/Pages/Penutupan-
Perdagangan-Bursa-Efek-Indonesia-Tahun-2024.aspx

Pajrianti, E., Wardhani, R. S., & Yunita, A. (2024). Analisis komparatif abnormal return dan
trading volume activity sebelum dan sesudah Pemilihan Umum Serentak Tahun 2024:
Perusahaan yang tercatat di IDXBUMN20 [A comparative analysis of abnormal returns
and trading volume activity before and after the 2024 simultaneous election among
IDXBUMNZ20 companies]. Innovative: Journal of Social Science Research, 4(3), 10592-
10604. https:/ /doi.org/10.31004 /innovative.v4i3.11343

Pratama, I. G. B., Sinarwati, N. K., & Darmawan, N. A. S. (2015). Reaksi pasar modal
Indonesia terhadap peristiwa politik: Event study pada pelantikan Joko Widodo
sebagai Presiden Republik Indonesia ke-7 [The Indonesian capital market’s reaction to
the inauguration of Joko Widodo as the seventh President of Indonesia]. IMAT (Jurnal
Ilmiah Mahasiswa Akuntansi) Undiksha, 3(1).

Pratama, M. R., Handarini, D., & Zairin, G. M. (2024). Analisis reaksi pasar modal terhadap
Pemilu Presiden Indonesia Tahun 2024 [An analysis of capital market reactions to the
2024 Indonesian presidential election]. Jurnal Akuntansi, Perpajakan dan Auditing, 5(2),
283-302. https:/ /doi.org/10.21009/japa.0502.04

Rachel, M. (2020). Pengaruh hasil quick count Pemilihan Presiden 2019 terhadap abnormal return
saham pada Indeks LQ45 Indonesia [The effect of the 2019 presidential election quick-
count results on abnormal returns among Indonesian LQ45 stocks] [Student research
paper, Universitas Paramadina]. https:/ /repository.paramadina.ac.id/79/

Rahmawati, S. A., & Anggoro, A. (2022). Reaksi pasar modal Indonesia terhadap Pemilu
Presiden Amerika Serikat Tahun 2020 [The Indonesian capital market’s reaction to the
2020  United  States presidential ~ election]. TEMA, 23(1),  35-47.
https:/ /doi.org/10.21776 /tema.23.1.35-47

Rochimah, A., & Yuliana, 1. (2024). Eleven sectors’ reaction to the 2023 political event:
Evidence from the Indonesia Stock Exchange. Journal of Accounting and Investment,
25(2), 526-550. https:/ /doi.org/10.18196/jai.v25i2.21000

Rohani, R., & Hasti, A. (2020). Studi peristiwa politik Pemilihan Umum Indonesia Tahun
2019 terhadap reaksi harga saham blue-chip di Indonesia [An event study of the effect
of Indonesia’s 2019 election on blue-chip stock-price reactions]. SEIKO: Journal of
Management & Business, 3(3), 214-227.

Rohwaningtias, R. (2015). Pengaruh peristiwa pemilihan umum presiden dan wakil presiden di
Indonesia terhadap abnormal return di Bursa Efek Indonesia [The effect of Indonesian
presidential and vice-presidential elections on abnormal returns on the Indonesia Stock
Exchange] [Undergraduate thesis, STIE Perbanas Surabaya].

Saragih, E. M., Sadalia, 1., & Silalahi, A. S. (2019). The impact of presidential elections on
abnormal returns, trading volume activity, and security return variability in banking
companies listed on the Indonesia Stock Exchange. International Journal of Research &
Review, 6(5), 246-261.

The Impact of Political Dynamics on Stock Prices During Indonesia’s.....
DOI : 10.37531/ ecotal.v7i2.4148



https://ojs.stieamkop.ac.id/index.php/ecotal/article/view/4148
https://doi.org/10.1257/jep.37.2.203
https://ojk.go.id/id/berita-dan-kegiatan/siaran-pers/Pages/Penutupan-Perdagangan-Bursa-Efek-Indonesia-Tahun-2024.aspx
https://ojk.go.id/id/berita-dan-kegiatan/siaran-pers/Pages/Penutupan-Perdagangan-Bursa-Efek-Indonesia-Tahun-2024.aspx
https://doi.org/10.31004/innovative.v4i3.11343
https://doi.org/10.21009/japa.0502.04
https://repository.paramadina.ac.id/79/
https://doi.org/10.21776/tema.23.1.35-47
https://doi.org/10.18196/jai.v25i2.21000

Economics and Digital Business Review / Volume 7 Issue 2 (2026) 822

Setiawan, R., & Nisa, Z. I. (2020). Reaksi pasar terhadap hasil quick count Pemilu Presiden
Indonesia 2019 [Market reactions to the quick-count results of the 2019 Indonesian
presidential election]. Jurnal Ilmiah Manajemen, Ekonomi, & Akuntansi, 4(1), 288-296.

Setiawati, S. (2024, February 15). Lengkap! Begini pergerakan IHSG saat Pilpres 2004-2024:
Mana terbaik? [A comprehensive overview of JCI movements during the 2004-2024
presidential elections]. CNBC Indonesia.
https:/ /www.cnbcindonesia.com/research /20240215111448-128-514582 /lengkap-
begini-pergerakan-ihsg-saat-pilpres-2004-2024-mana-terbaik

Setyowati, S. A. E., & Hariyati, H. (2022). Analisis reaksi pasar modal pada peristiwa politik
pemilihan umum di Indonesia, Malaysia, dan Thailand [An analysis of capital market
reactions to elections in Indonesia, Malaysia, and Thailand]. Jurnal Akuntansi
AKUNESA, 10(2), 46-56. https:/ /doi.org/10.26740/akunesa.v10n2.p46-56

Sholahuddin, M. F., Dhani, D. A., & Aisyaturrahmi, A. (2026). Pengaruh demonstrasi
Agustus 2025 terhadap abnormal return saham pada kelompok Indeks Saham LQ45
[The effect of the August 2025 demonstrations on the abnormal returns of LQ45
stocks]. JIIP-Jurnal Ilmiah Ilmu Pendidikan, 9(1), 1366-1377.
https:/ /doi.org/10.54371 /jiip.v9i1.10408

Sugiono, ]J. E.,, & Kohardinata, C. (2026). The effect of the 2024 presidential election
announcement on stock abnormal returns in the energy and consumer non-cyclical
sectors. Jurnal Akuntansi AKUNESA, 14(2), 185-194.
https:/ /doi.org/10.26740/ akunesa.v14n02.p185-194

Syahwani, A. K. I, & Ginoga, L. F. (2024). Reaksi pasar modal terhadap putusan MK
sengketa Pilpres: Studi kasus perusahaan terafiliasi dengan pasangan calon terpilih
[Capital market reactions to the Constitutional Court’s ruling on the presidential
election dispute]. Ekonomi & Bisnis, 23(1), 98-103.
https:/ /doi.org/10.32722 /eb.v23i1.6657

Tamba, H. A., & Kurniasari, W. (2024). The reaction of the Indonesian capital market to a
political event: The announcement of the 2024 Indonesian presidential election in the
financial, basic materials, and technology sectors. South East Asia Journal of
Contemporary Business, Economics and Law, 32(1), 150-157. https://seajbel.com/wp-
content/uploads/2024/11/SEAJBEL32-ISSUE-1-751.pdf

Trisnawati, F. (2011). Pengaruh peristiwa politik terhadap perubahan harga saham [The
effects of political events on changes in stock prices]. PEKBIS, 3(3).

Warmana, G. O., Maghfiroh, R. D., & Suarjana, I. W. (2025). The impact of the 2024
Indonesian presidential election quick count on stock returns of companies affiliated
with presidential candidates. In A. Maulida, M. M. Alam, & M. G. W. Aguilar (Eds.),
Proceedings of the 3rd International Conference on Management and Business (ICOMB 2024)
(pp. 137-144). Atlantis Press. https:/ /doi.org/10.2991/978-94-6463-698-7 15

The Impact of Political Dynamics on Stock Prices During Indonesia’s.....
DOI : 10.37531 / ecotal.v7i2.4148



https://ojs.stieamkop.ac.id/index.php/ecotal/article/view/4148
https://www.cnbcindonesia.com/research/20240215111448-128-514582/lengkap-begini-pergerakan-ihsg-saat-pilpres-2004-2024-mana-terbaik
https://www.cnbcindonesia.com/research/20240215111448-128-514582/lengkap-begini-pergerakan-ihsg-saat-pilpres-2004-2024-mana-terbaik
https://doi.org/10.26740/akunesa.v10n2.p46-56
https://doi.org/10.54371/jiip.v9i1.10408
https://doi.org/10.26740/akunesa.v14n02.p185-194
https://doi.org/10.32722/eb.v23i1.6657
https://seajbel.com/wp-content/uploads/2024/11/SEAJBEL32-ISSUE-1-751.pdf
https://seajbel.com/wp-content/uploads/2024/11/SEAJBEL32-ISSUE-1-751.pdf
https://doi.org/10.2991/978-94-6463-698-7_15

	INTRDOCUTION
	METHODOLOGY


