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Abstrak

In the business world, creating value and wealth for shareholders is the primary goal. Traditional
financial statements are often criticized for not fully accounting for the total cost of capital, including
the cost of equity capital, which led to the emergence of modern performance measures like Economic
Value Added (EVA) that are considered more comprehensive. However, research shows the volatility
of EVA values in primary consumer goods sector companies on the Indonesia Stock Exchange (IDX)
during the 2019-2020 and 2022-2024 periods, which even showed a negative figure in 2024. This
indicates a decrease in company value and an inability to create additional economic value above the
cost of capital. This issue highlights the importance of researching the factors that influence it, such as
capital structure and intellectual capital. This study aims to analyze the effect of capital structure and
intellectual capital on Economic Value Added (EVA), with profitability (Return on Equity) as an
intervening variable, in primary consumer goods sector companies listed on the IDX during the 2019-
2020 and 2022-2024 periods. This quantitative research uses secondary data from financial statements
and applies the panel data regression analysis method to test the relationship between variables. The
results of this study are expected to provide a comprehensive understanding for company management
and stakeholders on how efficient financial strategies and intellectual capital management can
contribute to the creation of economic value added.
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INTRODUCTION

In the business world, the most important thing is generating value and wealth for
shareholders. A company's performance can be measured through its financial statements.
Besides serving as a form of corporate accountability, financial statements are prepared for
investment decision-making by stakeholders. An investor is someone who invests their
money in a company with the goal of generating profits. Therefore, investors must make
informed investment decisions. When making investment decisions, investors need reliable
information, one of which is financial statements (Angelica et al., 2022).

In calculating the overall profitability of a company, financial statements typically only
include the cost of capital from debt and ignore that shareholders involve their financing
sources to obtain a rate of return. Traditional company performance measures based on
financial statements such as Earning Per Share (EPS), Return on Assets(LOA),Return on Equity
(ROE), Net Interest Margin(NIM) and so on, have received criticism for their inability to
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adjust the total cost of capital, time value of money and management does not inform the
direction of strategic value management (Sura et al., 2023) The cost of capital describes the
risk inherent in a company as well as the level of return that investors expect from their
investment. If the calculation Economic Value Added(EVA) shows positive results, which
means the company has succeeded in generating profits that exceed its cost of capital (Siwi
Utami & Indri Purnamasari, 2023).

Weaknesses in traditional measures provide opportunities for modern value measures
such as economic value added (EVA). Economic value added (EVA) is a contemporary financial
performance measure that shows the economic profit available to shareholders (Zenzerovig,
2023).EVA is a development of financial performance measures contained in financial
reports, which can provide information on profits obtained after deducting financing costs.

The economic value added (EVA) methodology is one way to measure a company's
financial performance because it takes into account all the effects of financial ratios
(Zenzerovi¢ and Benazi¢, 2024). Economic value added (EVA) is crucial because many
factors can influence a company's value, including financial performance and tangible and
intangible ownership structures.

Business performance criteria, the effectiveness of its financial structure, and a single
reference level for various business activities such as finance, investment, etc. determined by
the value-added economy (EVA).Growing globalization and the development of
international economic relations are gradually establishing not only a harmonized
accounting system but also a unified theoretical and methodological basis for assessing
individual aspects of a company and its operations (Jakub et al., 2015). Economic value
added (EVA) is a financial measure that can be used to determine whether operating profit is
sufficient to cover the cost of capital.

Economic Value Added (EVA) is an increasingly popular tool for assessing a company's
financial performance, as it offers a consistent approach to setting goals and measuring
performance, communicating with investors, evaluating strategy, allocating capital,
assessing acquisitions, and determining incentive bonuses (Bhusan & Kumar, 2016). For
shareholders, EVA is an easy-to-understand measure that indicates whether a company is
truly creating real value for its shareholders. Economic value added (EVA) is a variation on the
residual income concept that recommends a minimum of 164 potential accounting
adjustments used to make accounting adjustments to establish the value of the economic value
added(EVA) (Sura et al., 2023).

According to the value-based management concept of maintaining stable value, the
owner's profit is at least equal to the opportunity cost of the capital invested by the owner in
the company, which is equal to the return on alternative investments with the same risk. A
positive value between profitability and opportunity cost of capital indicates an increase in
value and forms EVA (Viknianska et al., 2021). EVA is a financial management system used
to determine a company's economic profit. In this system, a company's success is measured
by its ability to cover all costs. A positive EVA indicates the company is successfully creating
added value for its owners. However, a negative EVA indicates the company has not met
investors' expectations (Udiyana et al., 2022).

For investors economic value added (EVA) is used as a basis for investment decision-
making because it helps improve company performance, operating profit, cash flow size,
cost of capital, and company investment activities (Babatunde & Evuebie, 2017).economic
value added (EVA) not only focuses on creating value for shareholders but also considers
implicit costs that depend on the risk level of invested equity capital. These costs are in
addition to the cost of debt capital, which is already factored into accounting profit (Hammer
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& Siegfried, 2022). In practice, EVA is a value-focused indicator, often used by companies,
investors, and stock analysts to more deeply evaluate financial performance.

In Indonesia, there is no company that explicitly discloses its value. Economic value added
(EVA) in its financial reports. The absence of this disclosure creates problems for
stakeholders in assessing performance based on the concept economic value added (EVA). For
primary consumer sector businesses economic value added (EVA) is crucial for assessing the
efficiency of capital use and demonstrating the real value created for shareholders.
Fluctuations in a company's economic value added (EVA) show both positive and negative
values, reflecting the challenges management faces in creating added economic value.

Annual report of the manufacturing company consumer goods Primary consumer goods
companies listed on the Indonesia Stock Exchange, such as PT Gudang Garam Tbk, recorded
a negative EVA of 5,099,955. This indicates that the company failed to create added value for
its shareholders during the period, resulting in returns lower than its cost of capital. This
trend could be caused by various factors such as increased operating costs, declining profit
margins, high capital costs, or changes in the cigarette industry that impacted the company's
revenue.

Results economic value added A negative EVA (Economic Value Added) value indicates
that the company's investment decisions reduce its value (Eyide, 2022). Failure to create
economic value added (EVA) can occur due to the company's inadequate profit-making
ability (profitability) and the inefficient use of capital costs (Hartono, 2019). A negative EVA
result indicates the company has not been able to create additional economic value for
shareholders despite an increase in EVA. Furthermore, the influence of financial and
operational profile factors, as well as profitability factors, impacts economic value added
(Smolina et al., 2023).

Profitability demonstrates a company's ability to manage and organize its resources.
Financial capacity, measured by profitability, is a key consideration for investors when
making investment decisions. Good financial performance is expected to increase company
value; therefore, the better the financial performance, the greater the company's value
(Widagdo et al., 2020).

If a company is able to meet its objectives, then the company has good financial
performance (Midfi et al., 2021). Profitability is measured using Return on Assets (LOA),
Return on Equity (ROE), Net Interest Margin (HIM),Cost of Income Ratio (CIR), which can be
calculated based on accounting reports. Profitability can play a role in increasing
investment attractiveness and operational efficiency, as well as economic added value.

A phenomenon emerging in consumer goods companies demonstrates a mismatch
between accounting profitability indicators and economic value creation. The case of PT
Mustika Ratu Tbk. in 2023 demonstrated a positive EVA despite a negative ROE due to a
net loss, primarily driven by high non-operating expenses such as finance costs and
taxes. This situation confirms that accounting profit does not always reflect a company's
ability to create true economic value. Conversely, PT Gudang Garam Tbk. in 2024
recorded very high ROA and ROE, but negative EVA because the resulting profit was
unable to cover the large capital costs due to its debt-based financing structure. This
situation depicts a company that is profitable from an accounting perspective but has not
yet created economic value for shareholders. External pressures in the form of weakening
purchasing power, rising production costs, and fiscal policies such as excise tax increases
have also worsened the economic performance of consumer goods companies and
directly impacted the decline in EVA.

The desired ideal is to achieve harmony between profitability, capital structure, and
the creation of economic added value. EVA is a more comprehensive indicator because it
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assesses not only profit but also the cost of capital, risk, and resource efficiency. Various
empirical findings indicate that capital structure, particularly the Debt to Equity Ratio
(DER), plays a significant role in influencing EVA, while ROE is not always the primary
determinant. In addition to financial factors, the shift toward a knowledge-based
economy positions intellectual capital, especially human capital, as a strategic
determinant in increasing EVA and company value. Therefore, research on the
relationship between profitability, capital structure, and intellectual capital with EVA is
crucial to provide a more comprehensive understanding for investors, management, and
policymakers in assessing company performance sustainably and oriented towards long-
term value creation.

State of the art

This state-of-the-art research demonstrates the persistent inconsistency of empirical
findings regarding the influence of capital structure and intellectual capital on economic
value added (EVA) and profitability. Several studies found that the Debt to Equity Ratio
(DER) positively impacts EVA and ROE, while others show no significant effect, raising
uncertainty regarding the optimal role of capital structure in economic value creation.
Similarly, while intellectual capital has been shown in some studies to increase EVA and
profitability, in others it has not significantly contributed to financial performance. This
inconsistency indicates a relevant research gap, particularly in the primary consumer goods
manufacturing sector, which is characterized by high funding needs and is vulnerable to
macroeconomic pressures. Therefore, this study updates previous studies by integrating
capital structure and intellectual capital in explaining EVA-based corporate value creation
and examining the role of profitability (ROE) as a mediating variable to provide a more
comprehensive and contextual understanding.

Based on the background and research gap that has been explained, the problem
formulation in this research is 1) Is there a direct influence capital structure to economic value
added(EVA) in the primary consumer goods sector listed on the Indonesian stock exchange
during the 2019-2020 and 2022-2024 periods?, 2) Is there a direct influence intellectual capital
to economic value added(EVA) in the primary consumer goods sector listed on the Indonesian
stock exchange during the 2019-2020 and 2022-2024 periods?, 3) Is there a direct influence
capital structure on profitability (intervening) in the primary consumer goods sector listed on
the Indonesian stock exchange during the 2019-2020 and 2022-2024 periods?, 4) Is there a
direct influence intellectual capital on profitability (intervening) in the primary consumer
goods sector listed on the Indonesian stock exchange during the 2019-2020 and 2022-2024
periods, 5) Is there a direct effect of profitability on economic value added(EVA) in the primary
consumer goods sector listed on the Indonesian stock exchange during the 2019-2020 and
2022-2024 periods?, 6) Is there any indirect influence capital structure to economic value
added(EVA) through profitability in the primary consumer goods sector listed on the
Indonesian stock exchange during the 2019-2020 and 2022-2024 periods? 7) Is there an
indirect effect intellectual capital to economic value added(EVA) through profitability in the
primary consumer goods sector listed on the Indonesian stock exchange during the 2019-
2020 and 2022-2024 periods?

Novelty

The novelty of this research lies in the development of an integrated analytical
framework that examines the influence of capital structure and intellectual capital on
Economic Value Added (EVA) with profitability as an intervening variable in primary
consumer goods companies listed on the Indonesia Stock Exchange. Different from previous
studies that tend to separate the analysis of accounting performance and economic
performance, this study positions EVA as the main indicator of value creation based on the
cost of capital and explains the role of profitability in bridging the relationship between
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financing decisions and intangible asset management on a company's economic value.
Furthermore, the sectoral focus on primary consumer industries characterized by high
funding needs, sensitivity to macroeconomic pressures, and reliance on capital efficiency
provides a new empirical contribution in explaining the inconsistencies in previous research
results and enriches the literature on the determinants of company value in emerging
markets.

METHODOLOGY

Research design

The study was conducted on companies in the basic consumer goods sector listed on the
Indonesia Stock Exchange (IDX) during the 2019-2020 and 2022-2024 periods. A quantitative
approach with a causal associative design aimed to objectively test causal relationships
between variables through statistically based numerical data analysis. The data used were
secondary data obtained from officially published financial reports and sustainability reports
of companies in the primary consumer goods sector. The research variables included capital
structure as measured by the Debt to Equity Ratio (DER), intellectual capital, profitability as
proxied by Return on Equity (ROE), and firm value as measured by Economic Value Added
(EVA). The analysis was conducted using panel data regression to capture inter-firm and
inter-temporal variations simultaneously, and path analysis within the Structural Equation
Modeling (SEM) framework to test direct and indirect influences through mediating
variables. All data processing was performed using EViews software to ensure estimation
accuracy and consistency of empirical results.

Population and sample

The population in this study was 127 primary consumer goods companies listed on the
Indonesia Stock Exchange (IDX) during the 2019-2020 and 2022-2024 periods. The research
sample was determined using purposive sampling based on certain criteria. Of the 127
primary consumer goods companies listed on the Indonesia Stock Exchange, 39 companies
met the criteria for completeness and continuity of data during the 2019-2020 and 2022-2024
periods. With a 5-year observation period, a total of 195 panel data observations were
analyzed.

Data collection techniques and instrument development

The data collection technique in this study employed a documentation method, utilizing
secondary data in the form of annual reports and financial reports of companies in the
primary consumer goods sector. Data were obtained from the official website of the
Indonesia Stock Exchange (IDX) and the official websites of each company listed on the IDX
during the 2019-2020 and 2022-2024 periods. The collected data has been officially
published, ensuring it is objective, standardized, and relevant for measuring the research
variables.

Data analysis techniques

The data analysis technique in this study uses panel data regression analysis, which
combines time series and cross-section data to empirically test the relationship between
variables. Data processing was performed using EViews software due to its ability to
manage panel data and detect classic problems such as heteroscedasticity and
autocorrelation. The analysis stages include selecting an appropriate regression model,
testing basic assumptions, evaluating model feasibility, and interpreting estimation results.
The analysis is conducted using two structural equations to test the direct effect of capital
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structure and intellectual capital on Economic Value Added (EVA), as well as its effect on
profitability (ROE) as an intervening variable.

RESULTS AND DISCUSSION
Hypothesis Testing

The hypothesis test in this study consists of three types of tests, namely Partial Test (t Test),
Simultaneous Test (F Test) and Determination Coefficient Analysis (Adjusted R2), as follows:

Structural Hypothesis Test 1

To determine the direct influence of structural model 1, the hypothesis test aims to observe
the statistical values of the t coefficient (partial test) and F coefficient (simultaneous test), as
well as their probability values. The impact of an independent variable on the dependent
variable is considered significant if the p-value is less than the 5% significance level.

Table 1. Structural Test Results 1

Dependent Variable: Z

Method: Panel EGLS (Cross-section random
effects)

Date: 08/15/25 Time: 11:22

Sample: 2019 2024

Periods included: 5

Cross-sections included: 39

Total panel (balanced) observations: 195

Variable Coefficient Std. Error t-Statistic Prob.
C -158.9733 144.6084 -1.099336 0.2730
X1 1.394106 27.53292 0.050634 0.9597
X2 -8.464619 15.52665 -0.545167 0.5863
Y -1.608821 82.43214 -0.019517 0.9844
Weighted Statistics
R-squared 0.001629 Mean dependent var -90.06077
Adjusted R-
squared -0.014053 S.D. dependent var 785.2100
S.E. of regression 790.7079 Sum squared resid 1.19E+08
F-statistic 0.103858 Durbin-Watson stat 2.147482
Prob(F-statistic) 0.957731

Sumber : Output EViews (data diolah, 2025)

In accordance with table 1, the overall analysis results show that separately, all independent
variables (X1, X2, and Y) do not have a significant impact on the dependent variable Z, as
indicated by their respective probability values exceeding the significance limit of 0.05.
Simultaneously, the regression model is also insignificant, indicated by the p-value of the F
test being above the threshold of 0.05. The results of the t-test, F-test, and R-squared in
Structural 1 are as follows:

T-Test (Partial)
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Based on the partial t analysis, the probability level of each variable shows that all
independent variables do not have a significant impact on the dependent variable Z.
Variable X1 recorded a probability of 0.9597, X2 at 0.5863, and Y at 0.9844. These three values
exceed the significance limit of 0.05, so they are statistically categorized as insignificant.
Therefore, it can be concluded that from a partial perspective, no independent variables have
a significant influence on Z at a significance level of 5% (a = 0.05).

F Test (Simultaneous)

The probability value in the F test (Prob. F-statistic) which reached 0.957731 indicates that the
value is above the significance level of 0.05. Thus, the decision taken is not to reject the null
hypothesis (Ho), which indicates that simultaneously the variables X1, X2, and Y do not have
a significant impact on the variable Z. By referring to this, the overall regression model
cannot describe a meaningful relationship between the independent variables and the
dependent variable.

Structural Hypothesis Test 2

To determine the direct influence of structural model 2, the hypothesis test aims to see the
statistical value of the t coefficient (partial test) and the F coefficient (simultaneous test), as
well as their probability values. The influence of an independent variable on the intervening
variable that becomes the dependent variable is considered significant if the p-value is
smaller than the 5% significance level.

Table 2. Structural test

Dependent Variable: Y

Method: Panel EGLS (Cross-section random
effects)

Date: 08/15/25 Time: 11:20

Sample: 2019 2024

Periods included: 5

Cross-sections included: 39

Total panel (balanced) observations: 195

Variable Coefficient Std. Error t-Statistic Prob.
C 0.507912 0.107230 4.736683 0.0000
X1 -0.296012 0.010832 -27.32878 0.0000
X2 -0.006922 0.012984 -0.533136 0.5946
Weighted Statistics
R-squared 0.794685 Mean dependent var -0.017600
Adjusted R-
squared 0.792546 S.D. dependent var 1.577467
S.E. of regression 0.718491 Sum squared resid 99.11590
F-statistic 371.5739 Durbin-Watson stat 1.753224
Prob(F-statistic) 0.000000

Source : Output EViews (data diolah, 2025)
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According to Table 2, the analysis shows that separately, only variable X1 has a
significant effect on variable Y, while X2 does not show a significant effect individually.
However, when tested simultaneously, the combination of X1 and X2 is proven to have a
significant effect on Y. The results of the t-test, F-test, and R-squared in Structural 1 are as
follows:

T-Test (Partial)

Based on the partial t-test analysis, the probability for variable X1 is recorded at 0.0000,
which is below the 0.05 significance level. This indicates that X1 plays an important role in
influencing variable Y. The regression coefficient value of -0.29612 indicates that each one-
unit increase in X1 will lead to a decrease in the value of Y by 0.29612, assuming other
variables remain constant (ceteris paribus). On the other hand, variable X2 shows a
probability value of 0.5946, which exceeds the significance limit, so it can be concluded that
X2 does not have a significant impact on Y.

F Test (Simultaneous)

The probability value for the F test (Prob. F-statistic) was recorded at 0.000000,
indicating that this figure is below the significance threshold of 0.05. This means that
variables X1 and X2 simultaneously have a significant impact on variable Y. Therefore, the
applied regression model is considered valid to explain the relationship between the
independent variables and variable Y as a whole.

Sobel test

The t-hitung value is compared with the t-tabel number. If the t-hitung value exceeds
the t-tabel value, then it can be concluded that there is a mediation effect (Ghozali, 2019).

Table 3. Intervening Variables on Dependent Variables

Dependent Variable: Z

Method: Panel EGLS (Cross-section random
effects)

Date: 08/15/25 Time: 11:22

Sample: 2019 2024

Periods included: 5

Cross-sections included: 39

Total panel (balanced) observations: 195

Variable Coefficient Std. Error t-Statistic Prob.
C -158.9733 144.6084 -1.099336 0.2730
X1 1.394106 27.53292 0.050634 0.9597
X2 -8.464619 15.52665 -0.545167 0.5863
Y -1.608821 82.43214 -0.019517 0.9844

Source : Output EViews (data diolah, 2025)

Based on table 3, the model estimation results from the Random Effect Model (REM) show
that profitability as an intervening variable has a coefficient value of -1.608821 with a t-
statistic value of -0.019517 and a std. Error value of 82.43214 and a probability of 0.9844 >
0.05, which means that profitability (variable Y) does not have a significant effect on EVA
(variable Z).

Table 4 Independent Variables on Intervening/Mediation Variables

Dependent Variable: Y
Method: Panel EGLS (Cross-section random
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effects)

Date: 08/15/25 Time: 11:20

Sample: 2019 2024

Periods included: 5

Cross-sections included: 39

Total panel (balanced) observations: 195

Variable Coefficient Std. Error t-Statistic Prob.
C 0.507912 0.107230 4.736683 0.0000
X1 -0.296012 0.010832 -27.32878 0.0000
X2 -0.006922 0.012984 -0.533136 0.5946

Source : Output EViews (data diolah, 2025)

Based on table 4, the estimation results of the Random Effect Model (REM) show that
variable X1 has a coefficient of -2.916012, marked by a t-statistic of -27.32878 and a std. Error
value of 0.010832, and a probability of 0.0000. This indicates that X1 has a significant
influence on profitability which acts as an intervening variable.

On the other hand, variable X2 shows a coefficient of -0.006922, with a t-statistic of -
0.533136 and a standard error of 0.012984, and a probability value of 0.5946, which indicates
that X2 does not have a significant influence on profitability as an intervening variable.

The coefficient, t-statistic, and standard error values from the two tables are then used
to calculate the Sobel test to determine whether profitability can regulate the influence of
company size and liquidity stability on stock value by applying the following formula:

ia-h
o

Z8obel = — —
T /PE-SE? + o2 SE?

Source : (Baron & Kenny, 1986)
Information:

- a = coefficient X1 — Y and coefficient X2 —» Y
- SEa = standard error coefficients a

- b= Coefficient Y — Z

- SEb = standard error of coefficient b

Sobel Test calculation for path X1 — Y — Z:
From the estimation table it is known:

- a=-2,916012

- SEa =0.010832
- b=-1,

- SEb=82,43214

-2,916012x—1,608821
Sobel Test =

J(~12x0,0108322)+(-2,9160122x 82,432142)

=0,019517
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Based on the results of the Sobel test calculation for the path X1 — Y — Z, the t-value is
0.019517, which is smaller than the t-table of 0.9844 with a p-value of 5%. The effect of X1 on
Z through Y is not significant according to the Sobel test. Thus, Y does not mediate.

Sobel Test calculation for the path X2 - Y — Z:

From the estimation table it is known:

- a=-0,006922

- SEa =0,012984
- b=1,608821

- SEb=282,43214

-0,006922 x—-1,608821
Sobel Test =

J(—12x0,0129842)+(—0,0069222x 82,432142)

=0,019517

Based on the results of the Sobel test calculation for the path X2 — Y — Z, the t-value is
0.019517, which is smaller than the t-table of 0.9844 with a p-value of 5%, so the effect of X2
on Z through Y is not significant according to the Sobel test. Thus, Y does not mediate.

Hypothesis Testing

The steps to test mediation in this study involve four regression equations. First, simple
linear regression shows the impact of the independent variable on the dependent variable.
Second, the effect of the independent variable on the variable acting as an intervenor. Third,
the impact of the intervening variable on the dependent variable. Next, multiple linear
regression is used to show the effect of the independent variable on the dependent variable
by including the intervening variable.

The hypotheses contained in this study were tested through regression analysis on panel
data using EViews 13 software, so that the preparation and presentation of the hypotheses in
this study are set out in the following table:

Table 5. Research Hypothesis Results Table

No. Hipotesis Koefn Jalur Nilai t statistik Nilai p-value Kesimpulan

1 X1->17 1,394016 0,050634 0,9597 Tidak signifikan
2 X2->17 -8,464619 -0,545167 0,5863 Tidak signifikan
3 Y>Z -1,608821 -0,019517 0,9844 Tidak signifikan
4 X1->Y -0,296122 -27,32878 0,0000 Signifikan

5 X2->Y -0,006922 -0,533136 0,5946 Tidak signifikan
6 X15Y—>Z 0,476407 0,0195 0,9844 Tidak signifikan
7 X2>Y>Z 0,011127 0,0195 0,9844 Tidak signifikan

Source : Output EViews (data diolah, 2025)

Based on table 5, the results of hypothesis testing show that the relationship between
X1 and Z produces a path coefficient of 1.394016 with a t-statistic value of 0.050634 and a p-
value of 0.9597. Because the p-value exceeds the significance limit of 0.05, X1 does not have a
significant effect on Z. Similarly, the relationship between X2 and Z shows a coefficient of -
8.464619, a t-statistic of -0.545167, and a p-value of 0.5863, which is also not significant. For
the variable Y against Z, a coefficient of -1.608821, a t-statistic of -0.019517, and a p-value of
0.9844 is obtained, so Y also does not have a significant effect on Z.
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Meanwhile, testing the relationship between the independent variable and the
mediating variable shows that X1 has a negative and significant effect on Y, with a coefficient
of -0.296122, a t-statistic of -27.32878, and a p-value of 0.0000. On the other hand, X2 does
not show a significant effect on Y, with a coefficient of -0.006922, a t-statistic of -0.533136,
and a p-value of 0.5946.

The Sobel mediation test for indirect effects shows that the path from X1 to Y to Z has a
multiplication coefficient of 0.476407, a z-count of 0.0195, and a p-value of 0.9844, so Y's
mediation is not significant. A similar thing happens to the path from X2 to Y to Z, with a
coefficient of 0.011127, a z-count of 0.0195, and a p-value of 0.9844, which is also not
significant.

Overall, of the seven hypotheses tested, only one showed a significant influence,
namely the direct relationship between X1 and Y. Meanwhile, other direct influences and
indirect influences through the mediating variable Y were not significant at the 5%
significance level.

The Relationship between Capital Structure and Economic Value Added

Based on the significance of the influence capital structure with the debt to equity ratio
related to Economic Value Added (EVA) which shows no significance. These results indicate
that changes in capital structure has no direct effect on EVA. This finding aligns with
Ghozali's (2018) opinion, which explains that in a regression model, not all independent
variables have a significant impact on the dependent variable, especially if there are
intervening variables that more dominantly influence the relationship.

This finding contradicts some who found a significant influence, such as Dianti (2023)
who found that Debt to Equity Ratio has a beneficial and important influence on the value of
the company as assessed through Economic Value Added and Anindya et al. (2024) in their
study showed that the debt to equity ratio (DER) affects Economic Value Added They stated
that optimal use of debt can increase the value of the company through financial leverage.

The findings of this study align with those obtained by Shah (2024), which indicated
that capital structure does not significantly influence economic value added. Furthermore,
research by Putra & Oktaviana (2022) concluded that capital structure does not influence
firm value as measured by Economic Value Added. Likewise, research by Uswatun & Nur
Aisyah (2023), which shows that separately, the variables Debt to Equity Ratio does not have a
significant influence on Economic Value Added.

Trade-off theory explains that a company achieves an optimal capital structure by
balancing the benefits of using debt (such as tax savings) with the costs of debt (such as
bankruptcy or financial distress costs). This insignificant result could mean that the analyzed
company has reached a peak condition where the additional benefits of debt have been offset
by increased costs, resulting in no significant increase in EVA.

Theory Stakeholder focuses on the relationships and interests of various parties involved
in the company, such as shareholders, creditors, employees, and the community. In this
context, the insignificant results can be interpreted to mean that capital structure decisions
may not only be based on considerations of maximizing value for shareholders, but also
consider the interests of other groups. Stakeholder other.

The Influence of Intellectual Capital on Economic Value Added

Influence intellectual capital on EVA is also not significant. This indicates that intellectual
capital has no direct influence on EVA. The findings of this study are consistent with those of
lazzolino, G., Laise, D., & Migliano, G. (2013). Their study concluded that there was no
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significant linear correlation between intellectual capital as measured by VAIC (Value
Added Intellectual Coefficient) and EVA across all companies analyzed.

This study contradicts most of the previous studies presented, which show a positive
and significant relationship, including Acufia-Opazo & Gonzéilez (2021) who found that
intellectual capital has a direct impact on economic value added Christopher and Ukana (2020)
explained that intellectual capital contributes positively to economic added value, while
Eyide (2022) stated that intellectual capital has a significant positive relationship with
economic added value.

As Teori Resource-Based Theory which reveals that a company's competitive advantage
comes from assets that are valuable, rare, difficult to imitate, and non-substitutable. This
insignificant result can be interpreted as meaning that intellectual capital, although considered
an important resource, it may not directly contribute to the creation of economic value as
measured by EVA.

The Influence of Capital Structure on Profitability

In testing the influence capital structure as measured by debt to equity ratio (DER) to
profitability as measured by return on equity (ROE), it was found that DER has a significant
effect on ROE. This result is consistent with the findings of research showing the relationship
between financial leverage and profitability, such as Dalci (2018) who concluded that Total
Debt Ratio can improve Return on Assets (ROA) and Return on Equity (ROE) to a certain extent.
This supports the idea that debt usage has a positive impact on profitability. Furthermore,
Sari et al. (2023) also revealed a strong positive correlation between financial leverages
measured by DER and ROE and explains that companies that use more debt tend to achieve
higher returns on equity.

According to Theory Trade-off which states that companies can increase their
profitability by using debt to gain tax savings benefits. However, excessive use of debt can
increase the risk of bankruptcy (financial distress). This significant result indicates that the
company is in the optimal range where the benefits of debt thus increaseReturn on Equity.
Furthermore, this is consistent with signaling theory, which suggests that management
decisions, such as increasing debt, can be perceived as positive signals by the market.
Increased debt can be interpreted as a signal that management is confident in the company's
future profitability prospects. Investors respond to this signal by providing a more
favourable assessment, which can ultimately be reflected in an increase in ROE.

The Influence of Intellectual Capital on Profitability

Meanwhile, the influence intellectual capital as measured by VAIC against return on
equity (ROE) is not significant. This finding is consistent with the research findings of Gupta
& Raman (2021). Their research found that the relationship between VAIC and costs incurred
for research and development does not substantially benefit company performance as measured
by ROE. However, these results contradict several other studies showing a significant
relationship between intellectual capital and profitability, such as Soewarno & Tjahjadi
(2020), who confirmed that intellectual capital influences financial performance as measured
by ROE. Furthermore, Amaral (2025) found that intellectual capital has a significant positive
impact on ROE, and Alturiqi, A., & Halioui, K. (2020) found a positive relationship between
overall intellectual capital efficiency (VAIC) and company financial performance as
measured by ROE.

These results can be considered consistent with the Pecking Order Theory and
Resource-Based Theory (RBT). According to the pecking order theory, companies tend to
prioritize internal funding sources, followed by debt, and finally new equity. This
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insignificant result may indicate that the company's financing and operational decisions are
based more on the availability of internal resources than on investments in intellectual
capital, which may not generate returns directly visible in ROE. RBT theory emphasizes that
competitive advantage stems from unique and difficult-to-imitate internal resources. This
insignificant result may indicate that although intellectual capital is an important resource, it
may not be directly correlated with increased profitability as measured by ROE. Company
performance may be more influenced by other, more strategic factors, such as operational
efficiency or innovation, which are not fully represented by VAIC.

The Influence of Profitability on Economic Value Added

The findings indicate that Return on Equity (ROE) has no significant effect on
Economic Value Added (EVA). This finding is consistent with the findings of Anindya et al.
(2024) who found that ROE has no effect on EVA and explained that although ROE measures
the effectiveness of generating profits from equity, it may not have a significant impact on
EVA due to differences in focus and the influence of earnings management practices.
Furthermore, research by Salmi (2023) found that variables such as ROE have no significant
impact on EV, and Smolina et al. (2023) showed that the influence of bank financial profile
factors on EVA was partially confirmed, indicating that profitability has an influence on
EVA, although not significantly.

However, this finding contradicts Zenzerovi¢ & Benazi¢ (2024), who concluded that
profitable firms also generate positive economic value added, and Tudose et al. (2021), who
explained that profitability is positively and statistically significantly related to economic
value added.

Based on Stakeholder Theory, which considers the interests of various parties, ROE
focuses on shareholder interests, while EVA measures the economic value created for all
capital providers (shareholders and creditors). This insignificant result may indicate that
management decisions that increase ROE do not necessarily create value for all capital-
providing stakeholders, as EVA considers the costs of both debt and equity capital.

Signaling theory argues that managers send signals to the market through financial
decisions. These results suggest that increasing ROE, intuitively perceived as a positive
signal, is not always perceived by the market as a signal of true economic value creation,
which is better reflected in EVA. This is because investors recognize that ROE can be
influenced by risky earnings management practices or leverage, which do not reflect true
value creation.

The Influence of Capital Structure on Economic Value Added Through Profitability

The results of the study indicate that ROE does not mediate the effect of DER on EVA.
Trade-off theory states that companies seek an optimal capital structure by balancing the
benefits and costs of debt. This insignificant result may imply that although debt use (DER)
can affect profitability (ROE), the increase in profitability is not strong enough to generate an
increase in EVA. Furthermore, the trade-off theory Pecking Order Theory argue that
companies prefer internal financing over debt and equity. This insignificant result is
consistent with this theory, as companies likely rely on internal financing. Even when debt is
used, its impact is not sufficient to significantly increase ROE, which ultimately affects EVA.

Signaling theory explains that managers use financial decisions as signals to investors.
This finding could mean that the market does not view DER as a strong signal for increased
ROE, which ultimately impacts EVA. In other words, investors may not perceive that
increased debt will directly lead to better performance in terms of economic value creation.

The Indirect Effect of Intellectual Capital on Economic Value Added Through
Profitability
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The finding that there is no mediating effect of ROE on the relationship between
intellectual capital(VAIC) and EVA as explained by Baron and Kenny (1986). a mediating
variable (intervening variable) is significant, there are several conditions that must be met:
the independent variable must significantly influence the mediating variable, the mediating
variable must significantly influence the dependent variable and the independent variable
must significantly influence the dependent variable.

RBT theory states that competitive advantage comes from unique and valuable internal
resources, including intellectual capital. Although intellectual capital is considered a strategic
resource, these results indicate that its effect on EVA is not fully mediated by ROE. This
could be because intellectual capital affect company performance through other mechanisms
not covered by ROE.

The results of this study can show that decisions related to intellectual Capita Land its
impact on company value is not only seen from the perspective of profit reflected in ROE. As
stakeholder theory explains, various stakeholders have different views on how intellectual
capital creating value, which may not always correlate directly with accounting profitability.

CONCLUSION

The evaluation of companies in the basic consumer goods industry revealed that the
debt-to-equity ratio (DER) did not significantly impact economic value added (EVA). This
finding supports the perspective of the Trade-off Theory, which proposes that companies can
reach an ideal level of debt utilization, where profits and losses are balanced, resulting in no
increase in economic value. Furthermore, Intellectual Capital (IC) was also not shown to
contribute directly to EVA, indicating that intellectual assets are not fully reflected in
economic value added indicators. This finding is consistent with several previous studies
addressing similar issues.

On the other hand, DER has been confirmed to have an impact on company profits as
measured through Return on Equity(ROE)., in line with the Theory Trade-off and Signaling
Theory, which emphasizes the role of debt in improving financial performance through
leverage. However, ROE failed to mediate the relationship between DER and EVA, nor
between IC and EVA. This suggests that despite increased profitability, its impact is not
strong enough to bridge the impact of capital composition and intellectual knowledge on
overall economic value creation.

Implications

The findings of this study strengthen the relevance of the Theory Trade-off by
demonstrating that debt usage has an optimal limit, beyond which additional debt no longer
has a positive impact on firm value creation, as measured by EVA. Although profitability
(ROE) may increase, this does not automatically contribute to increased economic value. This
implication highlights the need to develop theoretical models that place greater emphasis on
the equilibrium point of capital structure and consider non-financial factors in the value
creation process.

From a managerial perspective, companies are advised to shift their focus from simply
optimizing capital structure or increasing intellectual capital In general, moving towards a
strategy that places greater emphasis on operational efficiency and cost management.
Optimizing the use of intangible assets can be achieved through more targeted investments
in operational activities. Resource and development and improving human resource
management to maximize internal competencies. Furthermore, managers need to adopt a
more comprehensive approach to profitability evaluation, considering not only net income
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but also the cost of capital in financial decision-making. On the policy side, regulators and
professional associations are expected to develop more comprehensive reporting guidelines
regarding disclosure. Intellectual Capita Land capital cost structure, to increase transparency
and accuracy in assessing economic value by investors and analysts.

Research Limitations

This study only examined companies operating in the primary consumer goods sector
listed on the Indonesia Stock Exchange. Therefore, the results cannot be generalized to other
industrial sectors. The analysed sample consisted of 39 companies covering the periods 2019-
2020 and 2022-2024, so the findings may not fully reflect the conditions of all companies in
Indonesia.

This study uses specific variables, such as debt to equity ratio (DER) as a proxy. Capital
structure, Economic Value Added, and return to equity ratio (ROE) as proxies for
profitability. While these variables are commonly used, they may not fully capture the
complexity of a company's financial performance.

Despite using panel data regression analysis, the applied model may not fully address
all complex factors. An insignificant mediation test result suggests that other untested factors
may mediate or influence the relationship between the variables. For example,
macroeconomic factors or internal company policies not included in the model.
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